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SUBJECT: GE REQUESTS EXIM PC FOR HIGH-VOLTAGE TRANSMISSION PROJECT 

1 . GE REPRESENTATIVE TODAY DISCUSSED WITH CONGEN RIO OFFICERS 
EMERGENCY GE PACKAGE BEING DEVELOPED TO COUNTER EXPECTED 
SWEDISH-GERMAN PROPOSAL TO BE MADE TO PRESIDENT GEISEL 
DURING HIS GERMAN VISIT FIRST WEEK IN MARCH. GE AND 
CONGEN HAVE HEARD THAT ASEA (WHICH HAD MADE LAST JUNE 
UNSOLICITED PROPOSAL TO FURNAS ELECTRIC-POWER FIRM FOR 
DIRECT-CURRENT TRANSMISSION (HVDT) FROM ITAIPU HYDRO- 
POWER PROJECT) HAD JOINED FORCES WITH SIEMENS AND BROWN- 
BOVERI (WHO ARE ALSO BIDDING TO SUPPLY ITAIPU TURBINES 
AND GENERATORS) TO MAKE SPECIAL FINANCING AND TURN-KEY 
CONSTRUCTION OFFER, SIMILAR TO TUCURUI AND ITAPARICA 
HYDRO PROJECTS SIGNED DURING GEISEL'S VISITS IN 1976 TO 
FRANCE AND ENGLAND. WE NOTE THAT HIGH-VOLTAGE TRANSMISSION 
WAS REPORTED (E.G. IN VEJA MAGAZINE) TO BE PART OF 
GEISEL'S AGENDA FOR WEST GERMAN VISIT. ALSO, NEW FURNAS 
PRESIDENT LICINIO SEABRA WILL BE ON GOB DELEGATION 
ACCOMPANYING GEISEL. 
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2. GE REP SAYS GE IS PREPARING PACKAGE TO BE DELIVERED TO 
FURNAS IN RIO ON FEBRUARY 27, IN ORDER TO PREEMPT GERMAN 
OFFER. PACKAGE WILL OFFER $350 MILLION IN U.S. ORIGIN 
EQUIPMENT (GE IS BELIEVED TO BE ONLY U.S. HVDT SUPPLIER AT 
PRESENT) PLUS INSTALLATION AND OTHER SERVICES. THIS PACKAGE 
WOULD BE ENHANCED BY OFFER OF FINANCING TO COUNTER EXPECTED 
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GERMAN/SWEDISH OFFER. GE IS APPROACHING EXIM AND PRIVATE 
U.S. BANKS, AND ASKED THAT WE SUPPORT THEIR REQUEST. 

3. WE BELIEVE GE EFFORT TO GET COUNTERPROPOSAL TO FURNAS 
BEFORE GEISEL TRIP IS WORTHWHILE IN IMMEDIATE AND LONG- 
TERM COMMERCIAL CONTEXT. ITAIPU DIRECT-CURRENT APPLICATION 
REPRESENTS A NEW DEPARTURE FOR BRAZILIAN POWER INDUSTRY, 

BUT MANY OTHER PROJECTS IN NEAR FUTURE COULD USE THIS 
METHOD VERY EFFECTIVELY, PARTICULARLY IN TAPPING HYDRO 
POTENTIAL OF AMAZON BASIN. 

4. EXIMBANK MIGHT WISH TO CONSIDER CABLING A PRELIMINARY 
COMMITMENT DIRECTLY TO CONGEN RIO FOR INCLUSION IN GE PACKAGE, 
WHICH WILL BE COURIERED DOWN SUNDAY NIGHT AND FINALLY 
ASSEMBLED ON MONDAY. REALIZE TIME IS SHORT, AND APPRECIATE 
ANYTHING YOU CAN DO. 

5. COMMERCIAL COUNSELOR CONCURS. 

DEXTER 
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